ABSTRACT
INTRODUCTION:
Banks is the major sector for the concern of investors. A bank is a financial intermediary that accepts the deposits of the clients and channels those deposits into lending activities to the account holders, either directly giving it or by loaning or indirectly through capital markets way out. A bank links together all customers that have capital deficits and all customers with capital surpluses. This is nothing but the financial circle and network. Banks facilitate the financial services, such as investment, risk pooling, contractual savings, and market brokering. Examples of these include insurance firms, check cashing locations, lending of pay day, currency international exchanges, cashier's check issuers and microloan organizations. All of this makes the chain moving in the economy as one sector of above mentioned items is connected to each other. This study emphasis on capital structure & performance of yes bank in the banking sector. Capital structure is one of the major topics among scholars in finance and it is base for the company financials as well. Capital Structure in terminology of finance means that the way a firm or a company finances his assets across the mixture of debt, equity or hybrid securities (Saad, 2010) . The concept is generally described and explained as the combination of debt & equity that make the total capital of firms. Capital structure decision is the vital one since the profitability of an enterprise is directly affected by such decision. The term "capital structure" of a banking sector or firm or company is actually a mixture/combination of equity shares, preference shares and long term debts. The relationship between capital structure and profitability is one that received considerable and great attention in the finance literature all over the world. Nonetheless, in the context of the banking industry, the subject has received a limited research attention but has wide scope of growth and research. The study regarding the effects of capital structure on profitability will help us to know the potential problems in performance and capital structure. The purpose of conducting this study is to measure the impact of capital structure of yes bank and its performance to provide empirical evidence regarding Indian banking sector over a period of 2013 to 2017 and make financial analysis of yes bank as future prospects. The Yes Bank which is highly rated commercial private bank has received several national and international honours for their various businesses including Corporate Investment Banking, Treasury, Transaction Banking, and Sustainable practices through Responsible Banking. The steadily evolving as the bank of the professionals has mission by 2020 of "Finest Quality Large Bank in India". Prestigious media houses and global advisory firms in Indian banking league recognized the bank as "The top and fastest growing banks". 
REVIEW OF LITERATURE:
Jensen and Meckling (1976) had the view that the shareholders-lenders create problems and has the effect of transferring risk from shareholders and of appropriating the wealth in their favor as they take on high leverage investment projects (asset substitution). B.Nimalathasan & Valeriu Brabete (2010) created a buzz about capital structure and its impact on profitability. The analysis of listed manufacturing companies shows that Debt equity ratio is positive and strong and much connected to all profitability ratios (Gross Profit, Operating Profit & Net Profit Ratios) Dr.R.P.Rustagi, has given an amazing understanding about capital structure and theories of capital structure in his book "Financial Management-theory, concepts and problems". He has explained every aspect of capital structure, cost of capital and value of the firm. He says that the value of the firm depends on the earnings of the firm and the earnings of the firm depend upon the investment decision of the firm. The earnings of the firm are capitalized at a rate equal to cost of capital in order to find out the value of the firm. Thus the value of the firm depends on two basic factors, i.e., the earnings of the firm and cost of capital.
Van Homs James C., in his book financial management and policy mentions "In practice, how does the financial manager determine the optimal capital structure for the particular firm? Our concern is with ways of coming to grips with the formidable problem of determining an appropriate capital structure. In this regard, various methods of analysis are available but none of the methods are completely satisfactory in it. Gitman, Lawrence J., in his book "Principles of Managerial Finance", says that the theory of capital structure is closely related to the firm"s cost of capital. Many debates over whether an "optimal" capital structure exists are found in the financial literature. The debate began in the late 1950s, and there is as yet no resolution of the conflict. Theorists who assert the existence of an optimal capital structure are said to take a traditional approach, while those who believe such a capital structure does not exit are called supporters of the M and M approach.
Yes Bank is the leading private commercial bank which has all the financials matters considered in it. There is the wide scope of study of financials within itself. The Research Problem of the study is to provide with the analysis and interpretation of the debt equity ratio of past five years and to give recommendations over the future growth and prospects of yes bank.
Objectives:
The objectives of the study and research are, o To study the total Debt Equity ratio of the leading commercial bank, i.e.: Yes Bank. o To analyze and interpret the debt equity ratio using the anova and f test. o To make over all financial Analysis of the yes bank. o To give recommendations for the future prospects of yes bank.
Hypothesis:
Hypothesis: 01 H0: There is significant difference in debt equity ratio over the years. H1: There is no significant difference in debt equity ratio over the years.
Hypothesis: 02 H0: The future prospect is profitable for investors. H1: The future prospect is not profitable for investors.
DATA ANALYSIS AND INTERPRETATION:
The above table shows the data of debt equity ratio of yes bank for the year 2013 -14 to 2017-18, Highest debt equity ratio was observed in 2013-14 with 13.41 and least with 8.23 in 2016-17. It is believed that higher the debt equity ratio so is good for the company and its financials. Latest was the 2017-18 with 10.70, the average forming of 10.558. Taking into consideration of Hypothesis: 01 H0: There is significant difference in debt equity ratio over the years. H1: There is no significant difference in debt equity ratio over the years F Value 0.99 is lower than F crit 6.38 It means that it accepts the alternative hypothesis H1. There is no significant difference in debt equity ratio over the years.
Financial Analysis and Key Features :
Exhibit 1: Credit estimated to grow at 29% CAGR over FY18-20E. Exhibit 2: Majority of credit growth contributed by corporate in FY07-18; going ahead, SME/retail proportion expected to rise. Exhibit 3: Liability franchise steadily strengthening as bulk deposit proportion reduces with increase in CASA. Credit to grow at healthy pace; SME/retail proportion to rise:
The bank fell short of its Version 2.0 (launched in 2010) targets like 750 branches, 3000 ATMs, | 1.25 trillion deposit, Rs.1 trillion credit, 30% retail/SME credit & 30% CASA ratio by FY15. This was due to an economic slowdown. However, it delivered a better performance vs. peers under Version 3.0. Largely, it strengthens the retail presence on both deposit (at greater than 60% of retail deposits) & credit (targets 45% SME/retail) front. Historically, credit has grown at a brisk 53.9% CAGR in FY08-11 while in FY11-17, growth was modest at 29% CAGR to Rs.203538 crore. We expect credit growth at 28.7% CAGR to Rs.337066 crore by FY20E.
CASA improvement to aid calculated NIMs at 3.3% by FY20E:
On the liability side of the balance sheet, 39% of Yes Bank"s deposits are wholesale funded, which is highly sensitive to interest rates unlike steady retail deposits. However, with a gradual CASA build-up to 37%, the bank has consistently managed its NIM well. Factoring in positives from incremental CASA and rising proportion of high yielding assets, we expect NIM to stay at 3.3% by FY20E.
 Post enhanced pressure in Q2FY18, asset quality stabilises: On the asset side, large corporates (sales greater than equal to Rs.1000 crore) comprise 68% while midcorporate, SME/retail combined is 32%. Asset quality has remained resilient in the past but large stress was seen in Q4FY17 due to reclassification of one cement account with exposure of Rs.911.5 crore and in Q2FY18 owing to divergence as per RBI supervision. Total stressed assets (GNPLs + RA + 5:25/SDR/SRs/S4A) are at sub-3.0% levels. It is expected GNPA at Rs.4612 crore (GNPA ratio -1.4%) by FY20E.
 Strong business growth, healthy quality offer earnings comfort; HOLD:
In the past five years, the bank has consistently delivered 1.5%+ RoA and 18%+ RoE. Asset quality has stayed largely resilient for the bank across cycles but recently saw large pressure. Healthy asset growth coupled with improving margins would support earnings ahead. We expect earnings CAGR of 22% to Rs. 6261 crore in FY18-20E. The target price is maintained of Rs.375, valuing at 2.4x FY20E ABV. The recommendation on the stock is to hold for a while. Large NPA related divergence observed by RBI in the last two years keeps us cautious on aggressive credit growth registered by the bank recently.
CONCLUSION:
It is hence concluded that there is no significant difference on debt equity ratio for the commercial private bank Yes Bank. Moreover, the financials and future prospects also seems much profitable achieving heights financially and capturing of the market retail share. The investors are tends to get the profit if invested during this phase of year. Coming years for the yes bank are the years of achieving of the target and mission which is set for the year 2020. 2017 -2018 2016 -2017 2015 -2016 2014 -2015 2013 -2014 Debt Equity Ratio
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